A RESOLUTION PROVIDING FOR THE ISSUANCE OF $300,000 ELECTRIC REVENUE BONIDS,

SERIES 1958, OF WEAKLEY COUNIY, TENNESSEE, PROVIDING FOR THE S ALE THEREOF,

PROVID ING FOR THE SECURITY AND PAYMENT OF SUCH BONDS, AND ENTERING INTO

CERTAIN COVENHANT S AND:AGREEMENTS IN THAT CONNECTIQV,

WHEREAS, Wesk ley County has heretofore issued its Electric Revenue Bonds in
the amount of $425,000, dated December 1, 1945, denomination $1,000, numbered 1 to
425, inclusive, and falling due serially on December 1 of each of the years 1948 to
1963, inclusive, of which there now remain outstanding and unpaid bonds in the amount

of $185,000; eand,

WHEREAS, in 1947, add tional Electric Revenue Bonds, Series 1947, were issued
by said County in the amount of $295,000, of which there now remain outstanding and

unpaid bonds aggregating $122,000; and

WHEREAS, in 1948, additimnal Electric Revenue Bonds, Series 1948, were issued
in the amount of $500,000, of which there now remain oukstanding and unpaid bords
aggregating $290,000; = d,

WHEREAS, the County now finds it necessary to issue additim al bonds for the
purpose of acquiring additions and making extensions and improvements to the p lant
properties of its electric system and to issue sueh bonds oh an equelity with the bonds
now outstending of the b sue of $/25,000 Els ctric Revenue Bonds, Series 1945, $295,000;
Electric Revenue Bords, Series 1947, and $500,000 Electric Revenue Bonds, Series 19,8,

abiwe referred to pursueant to the resolutioms authori zing said bonds; and,



WHEREAS, all of the things and cohditions specified in said resolutions as
conditions precedent to the issuance of such additional bonds on a parity exist
and have been done, andthe county is therefore authorized to issue the bonds for

which provisian 1s hereinafter made; and,

WHEREAS, in order to issue the bonds so proposed in the most effective mannser
anc to provide maturities for its total outstanding obligations psyable fram the
electric revenues arranged to the best advantage of the county, the county desires to
refund into bonds of the issue n w proppsed the outstand ing Electric Revenue Bonds,
Series 1948, above described, to the amount of $5,000, as is permitted by the

provisions of the resolution authorizing said bonds; and,

WHEREAS, it is estimated that the cost of acquiring additions and making
extnsions and improvement s to the plant properties of the electric system will be
$295,000, so that the total issue now to be authorized, including ‘the tonds to the
amount of $5,000 to be issued for refunding purpose$ will aggrsgate $300\,000, of
which bonds numbered cne (1) to five (5), all nu.mberé inclusive, are to be issued
for refunding purposes and the remaining bonds in the amount of $295,000, numbered
from six (6) to three‘ hundred (300) inclusive, are to be issued for thepurpose of
paying the cost of acquiring additions and meking improvements and extensions to the

electric system, all as more particularly hereinafter provided; and,

WHEREAS, authority so to issue said bonds 1s cmtained in Sections 9-1201 to
91226, inclusive, of the Tenme ssee Code Annotated;

NOW, THEREFORE, Be it Rgsolved by the Quarterly County Court of Weakley Counmty,

Tennessee, as follows:

SECTINN l, Thatfor the purpose of refunding, to the amount of $5,000, the
outstanding Electriec Revenue Bonds, Series 1948, described in the preamble hereto,
and for the purpose of prying the cost of acquiring additions and m&ing extensions
and improvements to the p lant properties of the electric distributim system of
Heakley County, including the payment of all expenses properly incident thereto,
there are hereby authorized to be issued bnds in the amount of $300,000, which bonds
shal 1 be knomn as "“lectric Revenue Bonds, Series 1958," and shall bs payable solely
from the revenues of the system in the manner héreinafterm ore specifically prov;l’.ded.
Wherever. the words "the system"” are used in this resolution they shall be understood
to refer to the complete electric system of Weakley County 1l ying within and without £hs
its boundaries, bogether with all improvements, extensions and additions thereto

which may be made whils any of the bonds herein authorized remain outstardinge.

SECTION 2. That s aid bonds shall be dats d December 1, 1958, shall be in the
denomination of $1,000 s ach, shall be consecutively numbered from 1 to 300, inclusive,

nand shall mature seria;ly in numerical order on December 1 of e ach yecar as follows:



AMOUNT YEAR

$5,000 1960
55000 1961
5,000 1962

15,000 1963

30,000 196l

140,000 1965

140,000 1966

140,000 196

140,000 196

140,000 1969

140,000 1970

The wonds shall bear interest at such rate or rates not geeater than four
per cent (4%) per ennum as may be determined at the time the bonds are sold, which
interest @hall be payable on June 1, 1959, and semi-annually thereafter on the first

day of December and June of each year until the payment of principal,

SECTION 3. Thatsaid bonds shall be payable as to both principal and interest
in lawful money of the United States of “merica at the {irst Amrican National
Bank, Nashville, Tennessee, and shall be signed by the County Judge, attested by the
County Court Clerk, and shall have the official seal of the county impressed thercons
Int:rest falling due on and prior to maturity shall be represented by appropriate
interest coupons attached t o the bonds, which coupons shall be exear ted with thse
facsimile signatures of waid County Judge and County Court Clerk, and which officials
by the execution of s aid bonls shall be considered to have adopted as and for their

own proper signatures thelir respective facsimile signatures appearing on said coupons,

SECTION 4. Bhat said bonds and coupons shall be in substantially the following

form:
(FORM OF BOND)
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF WEAKLEY
ELECTRIC REVENUE BONDS, SERIES 1958
No. $1,opo

Weakley County, inthe State of Tenms ssee, for value received hereby promises
to pay to the beAarer, out of the special fund hereink@loW¥ designated sndnot other?.rise,
the sum of One Thoué and Dollars ($_1,009cn the first day of December, 19 __ _, with
int erest ther em fron the date here of until paid at the rate of per cent

(. %) per snnum, payable on the first day of June and the first day of December
of each year, iﬁterest falling due on and ;prior to maturity being payable upon
presentation and surrender of the annexed interest coupons as they severally mature.
Both prinecipal hereof and interest hereon are payable in lawful mohey bf the «

United States of America at the First American Natim al Bank, Nashville, lenme ssee.
with ot deduction far exchange or collectim .charges

This bond is one of a series of 300 buds issued by Weakley County p ursuant to
resolution passed by the Quarterly County Court of said county on January 5, 1959, for
the purpose of acquiring additions and making extensions and improvements to the plant
properties af the county's electric system and for the purpose of refunding, on a
basis of par for par, $5,000 Electbic Revenue Bimds of said county. Both principal

of and interest on this bond aad the issue of which i§ 1s a part are payable solely
frou a special fund designated as the "Weakley County &lectric Plant Bond Fund", imto



which fund are to be placed somch of the revenues derived fram the operat ion of =id
system as may be necessary for sud purpose, in the mamer fa which provisim 1ismade
in the aforeaid resolutim, and for a statment of the terms on which other Londs may be
issued in the future payab le fram swh revenumes on a parity with the bonds of this
issue, reference is made to said resolution, This bond and te series of which it is
one have been authrized and issued under authority ofand in f':Jll ccmpliaﬁce @wth the
Cmstitditution and Syatutes of Thmnessee, im:luﬁing pérticulgrly Sectia1s 9=1201 to
9=~1226, inclusive, of t he Tenms ssee Code Annotate de Principal of and interest on this
bond are payable solely from & speclial fund to be derived fromthe net revenues of

the aforesaid aystem pledged to thd payment thereof and.this bnd does not constitute
an indebtedness of the County of Weakksy within the meaning of any legal limit of
indebtedness,nor is sai.d county under any obligation to péy theséne except from sald

roveINe S,

The Court y has covenanted and agreed -and does hereby covenant and agree that
it will fix suda rates for the sale ofelectricity and services afforded by the
aforeaaid system and will collsct and account for the revenues to be reecsived fov the
sale of such electricity and services, that the net revenues so received will be
sufficient promptly to pay the principal of and interest on this bond and the issue

of which it forms a part, as each becomes due,

It is hereby certified, recited and declared that all acts, conditions and
things required to exist, happen andbe performed precedent to and in the issuance of
this bond have sxisted, have happened and have been peiformed in due time, form and

mamér as wrequired by law.

This bond and thé income here from are exempt from all state, county and
municipal saxation i the State of Tennessee, except inheritance, transfer and

estate taxes.

IN TESTIMONY WHEREOF, Weakley County, Tenrs ssee, has caused fhis bond to be
signed by its County Judge and attested by 1ts County Courj: Clerk under the o fficial
gseal of said County, and has caused the interest coupons hereto attached to be
executed by the facsimile signatures of said officers, all as of this [firstday

of December, 1958,

/ County Judge

ATTEST ¢

County Court Clerk
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(FORM OF CQWPON)

NO. §1,000
'On the first day of s 19 s Wealdey Cgunty, Tennessee will
pay to bearer (3 ), in the maenner and out of

the fund:pre scribed in ths bond to wrich this coupon is attached, and not otherwis 8,

in lawful money of the . Hmiked Shates:0f Smericay #k.the Tizsisipapdegnilistioneail; Bagk
_ Nemshwildle, Temnesisgepor iﬁteres% due that day on its Llectric Revenue ~ond, Series -

11958, date d December 1, 1958, and numbered. .

County Judge
AFtest: o j

—— i o et -
. o
, A A Sl &z =

. ¥
County fﬁurt Clerk

SECTION 5« That the bmds issued umider and pursuant to this resolution shall
not be gensral obligations of the county and no holder orholderx of any of the bonds
shall ever have the right to compel any exercise of the taxing power of the county to
pay saidbonds or the interest thereon, The payment of principal af and interest on
all bonds issued hereunder regardless of the dates of their issuance and the purpose
for which issued, shall be secured forthwith equally end Watably by the net revenues
of the system and, subject to the payment of the reasonably necessary cost of
operating, maintaining and repairing the system as hereinafter in sub-section (d)
of Section 6 provided, the revenues of the system in an amount sufficient to pay
principal of and interest on the bonds are hereby irrevocably pledged to the payment

of such principal and interest as the same become due.

SECTION 6., That so long as any of the bonds shall bs outstanding and unpsid
or until there shall have been set apart in the reserve account of the bond fund
here inafter established, a sum sufficient to p ay when due the entire principal of the
ind ebtedness evidenced by the bonds remaining unpaid, together wit h dntersst acecrued
and to accrue there on, the county covenants with the holder of the bonds from tims to

time as H1llows:

(a) That the County will f aithfully and punctudly per farm allduties with
reference to the syst em required by the Constft tion and Laws of the State of
Tennessee and by this resolution, including the fixing of rates and collecting
of charges for electric energy and the services, facilities and commodities
furnished by the system and the segregatim of the income and rever;ues of

the sysfem and the application of same to the funds created by this resolution
so that such revenues will at all times be sufficient to pay as the same shil
becane due the principal of =nd interest on the bonds herein suthorized in
addition to paying as the same shall becoms due the necessary expenses of
operating, maintaining and repairing the system and all other obligatioms

and ind ebtedness pg able out of the re venues thereof, and that such rates

and charges shdl never be reduced so asto be insufficient to provide revenues

fa said purposes.

(b) That the ehtire gross revenues derived from the opemation of the system
shall be deposited in a separate fund which shall be kept separate and distinct
from all other funds of the county amd is hereby designate d "Electric Fund",.

(¢} That tl® dnty will maintain the sys tem ingood condition andwill operate
the system in an efficient and economical mamer, making such expenditures

for equipment and for remswals and replacements as may be proper fortne



economical operaticn and maintenanc@ thereof, and that it will deposit semi-
annually from the revenues of the system as a Renewal and Replacement Fund a k
sum eq?lal to one and one-half per cent of the value of the system, the gralue of SR
the system being computed to be the sum of $275,000, plus the value of the neb
additions to the properties ofthe system acquired subsequent to January 1, 1940,
less accrued deprecistion, Payments into said fund shall be made on May first

and November first of each year to abank located in Weakley Counygy, Tenm ssee,
which is a member of the Federal Reserve System, and shall be secured in the
manner required by the Laws of Tennessee for seauring public funds, Withdrawzals
from said fund shall be made solely for the purpose of paying the cost of
renewals, additims and replacements to the plant properties of the system, or,

to the extent not required forsuch purpose, at the ‘option of the county, for the
purchase on the open market of bonds issm;d hereunder, the “lectric Revenue Bonds,
Series 1948, the Electric Revenue Bonds, Series 1947, and the Electric Revenue
Bonds, Series 1914.5, described in the presmble hereto, at the best price or

prices obtainable, which priee shall not In any event exceed par and acdrued
interests If the county is unable to obtain bonds for purchase at such price

or prices, then bonds shall be calledfor redemption in such amounts as can be
redesmed with the funds available for such purpose. All bonds so purchased or
redeemed shall be cancelled, Withdrawals from the Renewgal Bnd Beplacement

FundA shall be made only upﬁn certificate of the superintendent of the system,

or certificate of such‘officer as n‘1a$r be in charge of the Opefation of the ./s:yste-.,
which certificate shall \s~et, far th the purposes for whiqh the funds withdrawn

are 50 be used snd no withdrawals shall be made except for ths purposes authorized

by this paragraph,

(3) That from andafter the Hsuance of eny of the b ds herein aithorized tle
systm shall continue to be operated on the basis of :&inkimg fund years
commencing on December 1 and ending on November 30, and that all revenues
received fran the operaticn of the system shall be deposited in the Electric

Fund and disposed of in the following mammer:

(1) Revenues shall first be used to pay the re asonably necessarycost of
operating, maintaining end repairing the system, including salaries, wages,

cost of materials and sapplies, power at wholesale ard insurancee.

(2) From the remaining revenues of the syst am there shall next be placed m
the fir ét day of each month into the Electric Plant Bond Fund the payments
required to be made into saidfund by the resolut ions a: thorizing the Electric
Revenue Bonds, Series 1945, the Electric Revenue Bands, Scries 19,7, and the
Electric Revenue Bonds, Seriss 1948, described in the preamble here to, and such
sums as will be fully sufficient to pay at least one-sixth of the iwerest on all
bonds issued hereunder which shd 1 becane due within the 8six next sufceeding
calendar months aa»d one=-twelfth of the principal of all such bonds which will
become due within the twelve next succeeding calender manths. The moneys in the
Electric Plant Bond Fund shal 1 be used for the rayment of pincipal of and interest
on,and the creation of a Reserve Fund for the bonds payable therefrom ip all
respects as is provided by sald resolut ions and by Sectim 7 of the resolutim

autherizing the bornds to be issued hareunder.



There is hereby established an account in said Electric Plant Bond Fund to be
known as the "Reserve Account™, into which the county shall pay from said
revenues on the first day of each month beginning February 1, 1?59, during the
twénty-four months endi\ng January 31, 1961, a sum equal to 1£Lth of the
principal amount of bonds issued hereunder comprising the earliest maturity
thereof, and thereafter beginning February 1, 1961, a sum equal to ten per cent
of the payments required to be made into the Electric Bond f‘und in such month
under the preceding paragreph of this sub-sectian, prov_ided that no such
payments need be made into the Reserve Account at such times as the funds in
sald account are equal to at least the maximum requirements in any succedding
twelve months'! period for the payment of interest on and prineipal of the bonds
payable theref;-om. Money in the Reserve Account may be used to purchase bonds
of the next maturing installment of principal at reasonable prices but the
purchase of such bonds shall not reduce the amounts of monthly payments into
the Electric Plant Bond Fund hereinsbove required, and if by reason of the
purchase of bonds with money in the Reserve Account, a sp.rplus remains in the
Electric Plant Bond FPund after paying the next maturing instsl lments of

principal, such surplus shall be paid into the Reserve Account.

If &n any twelve-month period the County shall for any reason fail to
pay into the £lectric Plant Bond Fund or ‘the Reserve Account the full amounts
above stipulated, then an amount equal to such deficiency shall be set gpart
and paid into said fund or account from the first available revenues of the
following twelve-month period of periods and such pajments shall be in addition
to the amounts hereinalzove provided to be set apart and paid into said fund or
account diring such period or periods. If for any 'reason the county shall fail
t o make such payment into the Blectric Plant Bond Fund during sny twelve-month
period any sums then he'ld in the Reserve Account shall be used to pay any
portion of interest on or principal of the lbonds becoming due as to which there
would o therwise be default, but such reserve shall be reimbursed from the
first payments made into said fund in the following twelve-month period or

periods in excess of the required payments for such period.

When the first day of any month shall be a Sunday or legal holiday,
payments into the Bond Fund and Reserve Accauint shall b\e made on the next
succeeding secular daye The Electric Plant Bond Fund and Beserve Account shdal
be kept on deposit in the bank which is\ here inabove specified as paying Agent
for the bonds, and all such payments shall be transferred immdiately to said
bank and shall be held by sald bank in a separate fund as a trust a?cou.nt
solely for the purpose of paylng principal of and interest on the bonds, or

for the purchase of bonds from the moneys in the Reserve Account asherein provided.

If\a.t any time after the adoption of this resolution there shall be
issued, pursuant to authority comftained in sub-section (f) of Section 6 hereof,
additional biénds payable in whole or in part from the revenues of the system
on a parity with the bonds >herein authorized, revenues in the &lectric Fund
properly al]:ocable to sﬁch additonal bonds, shall be paid therefrom on a parity
with the revenues paid into the Electric Plant Bond Fund under the provisions
of this sectim, and if in any month the available revenues shall be insufficisnt

to make all payments required to be made therefrom, they shall be equitably
appprtioned to the various sinking funds into which such revenues are sub ject to

payment



(L) The next available revenues in the “lectric Fund shall be used to maintain
a working fund for the system iIn an amount not less than ten per dent of the
total revenues received by the county fran the operaticn‘of the system in the
last preceding fiscal year, The working fund is defined as net current assets
under standard accounting practice, excludlirig from current assets loans and
investments, deposits in the Eléctric Plant Bond Fund ad Renewal and Re-
placemeni: Fund, and éxcluding from current liabilities allacerued prineipal

of and interest on the bondse.

(6) The next available revenuss in the #lectiric Fund shdll at the option of the
county be used to pay principal of and interest on any monds or other evidences
of indebtedness, other than the bonds authorized in this resolutiom and all othsr
bonds which may hersafter be issued on a parity with such bonds in the manner for
which provision is made in sub-section (f) of Section 6 hereof, whieh by their
terms are payable from the revenues of the system and the proceeds of which were

used for renewals, replacements or additions to the system.

(7) The next available revenues in the Electric Plant Bond Fund shall be used
to pay when due such taxes as may legally be levied agsinst the system or any
part thereof,

(8) All remaining revenues shall be considered surplus revenues,

(9) It 1is agreed thatthe revenues of the system are to be paid into the
various funds here inabove established in the order in which said funds are
listed and that if il.n any fiscal period the revenues are insufficient to place
t he regquired amounts in any of the said funds, the deficiencles shall bemade
up in the following fiscal period or periods, The bonds herein authorized
and the outstanding Electric Revenue Bonds, ‘Earies 1948, the Electric Revenue
Bonds, Series 1947, and the Elsctric Revenue Bonds, Beries 1945,shall have
complete parity and equality in their claim to payment from the revanues of the
system, and the revenues of the system remaining after the pgment of operation
and maintenance costs as above provided shall be paid into the BElectric Plant
Bond Fund for the benefit of the bonds herein authorized, the outstanm ing
Electric Revenue Bonds, Series 19,8, the oubstanding Electric Revenue Bonds,
Series 1947, and the c;utstanding Eiectric Revenue Bonds, Series 1945, without

distinctim among the four issues,

It is further agreed that if money in any of saiq funds shall be 1 ost,
through bank failure or through any ot her céuse, the money solost will be p laced
in sald funds by the county in the manner hereinabove provided for the making up
of deficlencies in said funds caused through failure to make the required original

payments thers J.n}: Oe

(6) Thatthe system may be sold, mortgaged, leased or otherwise dipposgd of
only as a wiole or substantially as a whole and then only if all bonds and
obligations paysble from the re venues of the system are then subject to
redemption and if the proceeds to be realized from such sale, mortgage, or
lease are sufficient fully to redeem at the then current redemption prices all

obligatims payable fran the revenues of the systems



Such sale, mortgage or lease must be handled in such manner that so much of

the p roceeds of such sale, mortgage or lease as is necessary to pay the full
redemption price of all such bonds and obligations, including accrued ihterest,
is paid directly to the bank which is acting as aepository for the Electric
'Plant Bond Fund and such payment is made to said bank at the time the sale,
mortgage or lease 1s consummated, All bonds then outstamd ing shall immediately
be called for payment on the next interest paymenk date as of which they may be
c alled and the proceeas of the sals, moftgage or lease so0 held by the bank shall
be held as a trust fund to be uwe d solely for the purpose of paying principél ofL

the redemption premiums and accrued interest on the bonds.

Notwi thstanding the foregoing provisigns, the county shall have the right to
sell, lease or o therwise dispose of any of the property of the system which is
found by the Superinfiendent and board in charg: of the operatior of the system
to be no longer necessary and useful in the operation of the systems,

The proceeds received from the sale, lease or disposal of any such property shall
b e paid into the Renewal and Replacement Fund but shall not be permitted to
reduce the amount otherwise reguired to be paid into said fund. The disbursemm+t
of such additional payments shall be made in the same manner and for the same

purposes as are other disbursementsfrom the Renewal and feplacement Fund,

(f) That the County will not incur any other indebtednsss or obligations
payable froﬁ the revenues of the system which will have priority to or equality
with the bonds heréin authorized with respect to the p ayment of principal or
interest out of the revenues of the system, except that additional obligations
may be issued on an equality with thebonds herein authoriéed, but only if all

of the following cohditions are metbt:

(ag& The net earnings of the system for a period of twelve consecubive
months out of the fifteen months preceding the issuance of such
additional bonds must have been equal to at least one and one-third
times the highest combined interest and principal requirements for
any succeeding twelve months' period on all bonds cutsta:ding and then
to be issued,

(bb) The payments required to be made into the respective funds provided
by sub=-sections 1 to 5, inclusive, of paragraph (d) of this section

must have been paid in full,

(cc) There must be sufficilent money in the Electric Plant Bond Fund,
including the Reserve Fund and Reserve Account, to pay all prirc ipal
of and interest on the outstanding bonds which become due during theé
twelve months' period succeeding theisguance of the additional

bond s,
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(dd) The additional bonds must be payable serially, with principal and
interest amortized over a period not shorter than the remaining life of
any of the ousstanding bonds, with principal pgyments beginning not more
than three y ars from the date of the additional bonds in such:manner as
to make the total amount of prineipal of and interest on the additional
bonds due in each year approximately the same in each‘year in which thers
is a maturity of principal, and with prineipal falling due on December
first of each year and interest falling due on June first and December

first of each year,

(ee) The proceeds of the additional bonds must bepaid into the Renewal and
Replacement Fund. Such payments shal 1 not reduce the‘amounts other
required to be paid into said fund, Distirsement of such proceeds
shall be made in the same manner and for the same pw poses as other
disbursements from such.fund. The provisiams @&f this sub-section (f)
are subjeet to the exception that if, prior to the payment of ghe bonds

herein authorized, it shall be faind desirable to refund said bonds under the provisions
of any law then available, said bonds or any part of said bonds may be refundéd wth

the consent of the holders thereof (unless the bonds so refunded have matured or

are then o ptional for redemption and have been properly called for redemption, inwhich
case such consent shall not be necessary) and the refunding bonds so issued shall enjoy
complete equality of lien with the portion of said bonds which is not refunded, if any
there be, and the refunding bonds shall continue to enjoy whatever priority of lien
over subsequent issues may have been enjoyed by the bonds refunded; provided however,
that if aenly a portion of the bonds outstanding is so refunded and if such bonds are
refunded in such manner that the interest rate of the refunded bonds is increased of_
that any refunding bond matures at a date earlier than the maturity date of any of the
bonds not refunded, then such bonhds may\hot be refunded without the consent of the

holders of the unrefunded portion of the bonds issued hereunder.

(g) That so long as eny of the bonds are outstanding the county will carry for
the benefit of the holders of the bonds adejuate fire and wind-storm insurance on all
buildings of the aystem which are subject to loss through fire and wind-storm and will
carry adequate public liability insurance and will carry for the benefit of the holders
of the bonds insurance of the kinds and in the amounts normally carried by private
canpanies engaged in the operation of electric systems in Tennessee, All money received
forlosses under any of such insurance policies, except gublic lia bility, shall be used
first for the purpose of restoring or replacing the property loss 4r damage, and any
remainder shall be paid into the electric jpp2ant Bond Fund,and such p ayments shall not
reduce the amounts otherwise required to be paid into said fund, Disbursements of
such proceeds shall be made in the same manner and for the same purposes as are

other disbursements from said fund.

(n) That the county will cause p roper books and accounts adapted to the
system to be kept, and will cause the books and accounts to be audited annually by a
recognized independent firm of certified public aceuntants and will make generally
available to the holders of any of the bonds the balance sheet and the profit and
loss statement of the system as certified by such‘accountants. The holders of any of

said bonds shall have at all reasonable times the right to inspect the system and the
records, accounps and data of the county relating thereto,
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(i) That the county willpermit no free electricity or service to be furnished
by the system to any consumer, itncluding the county end its various department and
that rates for electricity and service furnished to all consumers, including the dounty
and 1ts various departments will be fixed and charges collected on the séme basis as
rgqtes are fixed and charges coliected for electricity and similar service furnished to

other sonsumers,

(i) That the holders of twenty-five per cent in principal amount of bonds
issued pursuant to this resoluticn and outstanding at any time, including a
trustee or trustees for such holders, sha}l, in addition to all other remediss and
rights of holders of any of the bonds, have the right by appropriate proceedings
in any court of competent jurisdicticn, in the cvent of default in the pg ment of
principal of or interest on the bonds, to obtain the appointment of a receiver for the
system, which receiver may enter upon and take posesssion of the system, operate and
maintain the system, and fix rates and collect all revenues arising fherefrom in as full
a manner and to ﬁhesame extent as the coﬁnty itself might do. The receiver shall
deposit all moneys collected by him in a separate account or accounts and shall
dispsse of such revenues in accordance with the terms and conditions of this

resolution and as the Court shall directe.

(k) That the County will not grant a franchise to any competing electric
system or service until all of the bonds issued pursuant to this resolution have been

paid in full as to both principal and interest. :

SECTION 74 That allrights and remedies authorized to be granted to or
exarcised by the holders of the bonds herein authorized under the provisions of Sections
981201 to 9-1226, inclusive, of the Tennessee Code Annotated, are hereby given to such

hbtders in all respects as though said rights and remedies were herein set out in full,

SECTION 8, That theprovisicns of this resolutiam shall constitute a contract
between Weakley County and the holder or holders of the bonds, and that after the
issuance of any of such bonds no change, variatigl or alteration of any kind in the
provisions of this resolution shall be made in any manner wuritil such time as all of the

bonds 1issued hereunder have been paid in full.

SECTIMWN 9. Thatsaid bonds shall be advertised for sale by the County Judge
and County Court Clerk in the manner provided by law. Notice of such sale shall be
published at 1east.seven days prior to the date of the sale of the bonds, and said bonds
shall be sold by the County Judge and County Court Clerk at not less than par and
accrued interest to the best bidder submitting a bid pursuant to such advertised notice.
The action of such officials in consmmmating the sale of saidbonds and fixing the
interest rate thereon shall be conclusive, provided that the bmds shall be sold to
bear interest at a rate not in excess of four per cent per annum, and no further
action by this Quarterly County Court shsall be necessary in connectiam with smch

sale.



SECTIMN 10, That the proceeds of the s ale of the bonds shall, to the extent
of $5,000, be used for the simultaneous payment and cancellation of the bonds authorized
to be refunded. The proceeds of the sale of the remaindér of the bonds, being bonds
numbered 6 toVBOQ, inclusive, shall be placed in the Renewal and Replacement Fund
hereinabove mentimed and shall be used solely for the mirpose of making additions to
the plant properties of the county's electric distribution system and for extensions

and improvéments thereto,

SECTION 1ll, That if any one or more sections, paragraphs, clauses or
provisions contained in this resolution shall be held to be invalid or ineffective for any
reason, the remainder of this resolution shall remain in full force and effect, it being
expressly hereby found and declared that the remainder of this resolution would habve besn

adopted despite the ineffectiveness of such section, paragraph, clause or provision,

SECTI™N 12. That all orders and resolutions or parts therseof in conflict
herewith are to the extent of such conflict hereby repéaied, and that this resolution

shall be in efrect immediately upon its adoption,

Adopted and approved January 5, 1959,

Coutty Judge
ATTEST:
S ST —
e j"‘-‘-z""’"-- Aowls oo 25

County Court Clerk

Motion was made by Esqe E, T. Brann, seconded by Esqe Biggs Danner that the A~
above resolution be adopted, Upon a roll call-votﬂ on such motion, the vote was as

follows:

AYES: Dalton Glover, Claude Simpson, George Stover, Homer Brundige, Buford Fuqua,

W, M. Stow, I. G, Hatler, Horace MoWherter, Clovis Riley, Carey Foster, George Newberry,
E, T, Brann, Lewis Garner, E, L, Mayo, *, Y, Bushart, C, R. Castlelaw, M. M. Roberts,

W. E, Hornbeak, Bill Dudley, George Hearn, Will Young, Russell Dinning, Paul Rushing,
Carlos Bridges, Richard Pearson, Hillmen Westbrooks, Robert Kennedy, Steve Nunn,

Winton Scarbrough, D. Z. Grooms, Hulm Capps, J. T. Black, C. R. Reams , Frenk Parrish,
W, M. Fuller, M, A, iles, T. H, Wilson, N, L. Walker, Harry Ryan, Neal Tillmen,

Vernon Dunn, E, L. Lemonds, Jack Jolley, Addison Taylor, Biggs Dannere

NAYS: None,

RSP EUE Iy xENEX rnrixdsed arsdxsnehaniion xdut yxear riody -and ik was sexprdaradst
THEREUPON, Judge Pentecost, declared such resolution adoptede.



